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SECTION 1 (SOVIET)

1. INTERNATIONAL COMMUNISM: Five or Peace 3. o _be climaxed

Ly signature drive in USSR: The Soviei press reports that the Soviet

Peace Committee will hold a plenary meeting on 28 August to "discuss
conducting a signature campaign in the USSR for the World Peace Couneil
C- appeal for a Five Power Peace Pact and plans for an All-Union Conference
i ~ of Peace Partisane." (R Moscow 310, 21 Aug 51), A Moscow AP dispatch

5 ' dated 21 Auguot stated that a mammoth campalgn for euch signatures 'was
already going on throughout the Soviet Union. .

; | C _: Comment: The delayed entry of the USSR into the signature campaign
. initiated last Februmry by the World Peace Council, follows the eame pro-
cedure Moscow used in the 1950 Stockholm appeal to ban the atomic bombd,

| The USSR may wish to conclude its signature campaign so that the final

I - figuree can be announced in time for a meeting of the World Peace Council
|

1

DL ‘reportedly ascheduled for October in Vienna or Helsinkd.
25x1

Comment: fThere is no other information avallable bn the alleged mérger.

Such an amalgamation would be a logical development, since it would partially
rectlfy the operational and maintenance difficulties which have beset the
Satellite alrlines. The elimination of duplicate routes and the establish-
ment of central repair facilities would considerably mitigate chronic

. ehortagee of planes, epare parts and trained peraonnel. The Soviet Union

- already actively participates in the Joint-stock companies which control

, the Hungarisn and Rumanian civil airlines.

X 2. EASTERN EUROPE: rger of Satellite mirline der jet. directis
E reported, he - state~-owned 25X1A
( ! airline companles of Eamstern Burope were incorporated on 20.July into .the .
! . Boviet Clvil Air Feet (Aeroflot). This decision was reportedly takea
| ‘at a conference in Moecow about 15 July. Control of the merged Satellite
| airlines hag been assumed by Soviet General Zigarev, representing Marshal
_ avoronkov, Chief of Aeroflot,
25X 1A ) h
|

3. POLAND: - Mags movement of political unrelisbles reported under way: US Emb
‘Warsaw: reports that following the end of the triml of ex-Army officera a

I nags movement of politically unrelisble elements apparently began from the

! Warsaw area., Among the groups affected are: officers of the Folish armed

| - forces who were members cf the wartime underground resistance,; relatives

|

I

of political prisoners, and businessmen who have been deprived of their
enterprises. Most of the unreliables are being relocated in other partse
of Polapd, The officers in the armed forces who were in the wartime Polish

underground, however, are being moved to undetermined aress outside of
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Poland. The first contingént- congisting of 150 fliérs wae deported in
mid-Auguet. (¢ Warsaw 165, 17 Aug 51). .

Comment: The US Embagey noted in June that it was receiving numerous
reportes of dissidents being evicted from Warsaw and other Polish cities,

8imilar reports have been recelved 1n recent months from all the Eastern
European Satellites. -
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| SECTION 2 (EASTERN)

l. JORDAN. Economic erisis materiallzing: Jordan is rapidly approaching a

" 2.

serious economic crisis caused by the .60 per cent failure of its wheat

crop and intensified by the gradual disappearance of the windfall capital
brought in by the wealthier Palestine refugess. Government offlcials fear
that starvation conditions will lead to disorders on which the Comminists,
whose activities have become more apparent, can capitalize. They assume
that the US can grant Jordan a loan to carry it through the winter. The US
Minister ‘in Amman recommends consideration of all possible sources of relief
in anticipation of a formal request, . (R Amman 62, 20 Aug 51).

Comment: The Prime Minister previously mentioned his concern over the
economic situation which he feared might lead to internal:dlsturbances that

. "would encourage Jofdan‘szrab neighbors to intervens. (See‘Dailx Digest, 2

SYRIA. US help sought to justify pro-Westernism to Arabs: The Syrian Foreign
Minister has informed the US Minister in Damascus that the new government is

. disposed to seek a broader understanding with the West and acknowledges the
need for Western help in solving Near Eastern problems. Past experiences make
the Arabs suspicious, however;, and the US will be held to a strict account.
Therefore, in the Foreign Minister's view, the US must help Syria to produce

tangib}e results to justify cooperation with the West. . (C Damascus 101, 20.

Comment: The Prime Minister has expressed similar pro-Western sentiments
to the local press. UN action on-the 20 August report filed by General Riley,
the Chief of Staff of the UN Truce Supervision Organigzation, setting forth
Israeli non-compliance with the UN resolution concerning the Syrian-Israeli

- border dispute, could produce scme tangible results for the Syrians.

5.

_INDIA. Shortage of rail facilities impedes manganese exports to US: - The
“shortage of rail facilities in India is serlously impeding normal exports of

- manganese to the US, Shipments ‘during the first seven months of 1951 were

60,000 tons below expectations. (S New Delhi 569, 10 Aug 51),

Comment: Continued wagon shortages could result in the loss to the US
of 20 per cent of its anticipated 1951 manganese imports from India. The.
Indian railways are probably unable to handle manganese shipments beéause of
the necessity of distributing imported food supplies. -If rgilway capabilities
are further curtailed by strikes, one of which is still pending, exports of
manganese to the US will be even more drastically reduced,
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L. PAKISTAN. Government refuses to permit establishment of Indo-Afggan air
Bervicei A proposed eir service between India and Afghanistan has been

5.

7.

blocked by the Pakistani Government for the reason that the route would
- be over a "prohibited area." (R FBID, Far East, 20 Aug 51).

Comment: The Himalayan Air Lines, an Indian company, has been attempt-
ing to establish a Delhi-Karachi—Quetta~Kandahar-Kabul air route. It is :
not surprising, considering the existing tensions between Pakistan and
its two neighbors, that permission for such a route has been denied,

'

" INDONESIA, Cabinet hesitant on Ja nese treat deecision: Foreign Minister

Subardjo told US Ambassador Cochran that the Indonesian Cabinet has post-
poned its decision on partlcipation in the Japanese peace treaty conference
“until 24 August, He said party leaders feel some uneasiness over the
fisheries and trade issues. Subardjo himselr is anxious to visit the Us
and is doing his utmost to insure Indonesian participation in the confep-
(8 Djakarta .296, 22 Aug 51).

Comment: The cabinet appeared willing to participate until the sudden
outbreak of criticism in response to the Soviet decision to attend the
conference, Such criticism,as reflected chiefly in Ma s jumi Party news-

] ich would endanger the
government's "independent" f Since the government's official’
position, however, ommunist Chinese and  Soviet
-participation, is la will send a delegation to San
Francisco, o '

Communi sts mount heavy attack in centrsl Burma :
ts who raided Pyinmara in central B

off after a four hour b

Reuters report,

- Comment: Despite the pronounced movement of Burmese Commnist forces
northeastward towards i they have retained considerable
strength in’ their for und the Pyinmana-Yamethin axis in
central Burma, where the government'!s position has deteriorated steadily.
during the past few months. - ' : :

~ COfficial predicts Burmese refusal to attend conference: A high
official of the Burmese oreign Office predicted that the Burmese
Government would not join the Japanese peace conference despite the U3SSR!'g
decision to attend. He stated that since Burma did not intend to'sign -
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the treaty there was no point in sending a delegation to San Franecisco.
The source also stated that the Asian countries might negotiate a
separate treaty with Japan, (S Rangoon 208, 2L Aug 51).

8. PHILIPPINES. Huks and army reported preparing for anniversary day of 26
August: With the approach of 26 August, anniversary day of the Philippine
revolt against Spanish rule, the Huks are increasingly active and.the _
armed forces have been placed on a special alert, (R AFP Manila, 22 Aug 51).

Comment: The increase in Huk activity has not been significant. Their
relative lack of activity 1s due in part, at least, to their contimed
harassment by the armed forces. Special alerts of the security forces on
holidays have become routine, although such occasions have not been marked
by noteworthy outbreaks in recent months. '

9. CHINA. Peiping reportedly would concede in Kores for p

elping would be willing to make
concessions regarding a buller zone in Korea in exchange for assurances
of "military security" and participation in the Japanese peace treaty.
Source states that Peiping's present policy in Korea is "to avoid further
‘losses...and await Soviet moves," and that Peiping "will not allow the

~Comment: It is plausible that Peiping would be willing to trade a
few miles in Korea for an invitation to the San Francisco conference.
Several sources have reported that Peiping intends to prolong the Kaesong

.
25*1A talks to break down™ despite the 'completely unacceptable® nature of UN

talks, even 1f UN terms remain unacceptable, until Communist forces in
Korea, with Soviet assistance, are prepared to launch a new major offensive.

25X1X It is doubtful that had access to top-level Sino-Boviet .
| decisions, and the of this report has not
been sstablished,. ' .

i |
i25X1X - . 25X1C

| 10. Soviet "South China Lisison Office" reported: —
the establishment in late 1950 of a Soviet "South China Lialson. Office'

| in Canton. This office is said to channel to Moscow Chinese requests for.

35X1¢ ' Soviet aid and to control some 1500 Soviet advisory-technical personnel in

_South. China, the USER has established this liaison
office for the purpose of "tightening its control® over military, political

and economlc matters in South China, alleges that Chinese Communist author-

ities in the area will not in the futuwre need to refer important matters
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- Copment:- F reported much the same infor-

"mation some months ago. It i1s reasonable to assume that the Soviet
advisory-technical program in China, which employs at least 10,000 and

perhaps 20,000 Soviet nationals, has a branch office in South China. The
estimate of 1,500 in the South China srea is plausible and is supported by
fragmentary reports from many points. While the Soviet advisory-technical
program throughout China doubtless contributes substantially to the ex-~
tension of Soviet control over Pelping's military-political-economic appa~

ratus, it is improbable that Chinese Communist regional authorities accept
Soviet dictation in major matters without reference to Peiping. :

25X1C

Indian ré 'ésentative‘alle ed: gecret, treaty with Peiping:

a personal representative of Prime -

|
|
|
!
|
!
1.
+ ster Nehru was in Peiping in July

i The Indians are said to have proposed, inter alia, that (a) the USSR-
| " and Communist Chins not attempt to promote’ Commmism in India, (b) India be
granted certain ¢ommercial rights, and (¢) Peiping come to India's defense
| if the latter is attacked. The Chinese are said to have demanded that the
Indian Government (a) recognize the : Comminist Party of India as a legitimate
| : political party,‘(b).Buppﬁntbmntdbnéttbpamlyha&la"progressive proposals® of
2XTA . the USSR and Peiping, and (c) influence obhor na 3 to o : c
5 projects,

;. The Headquarters of the reporting office evgluates this report
as "doubtful! and notes that its details are inconsistent. Available evidence
indicates strongly that it is a fabrication. In February 1951, it was rumored
. that Peiping and New Delhi were discussing possible conclusion of a treaty of
é friendship and alliance; these rumors were denied by New Delhi. There was
: . then and is now no reliable evidence that such discussions have been unders:..n

taken., . 25X1X
25X1X o ‘ '

’ 12, :
[ .

. Chiang Kai-shek orders 20 per cent budget cut:—
#Wmm Kai-shok requested the
cabinet to prepare a new budget showing a general reduction of 20 per cent.,

. WHe siecified'tha.i ii iiiii iiii to be singled out for reduction.m ] 25X1A

L " Comment.y Thé-Gehér&liésimp's’order is a result of the acceptande by the

Nationalist Government of the 20 .July US memoranda. recommending a reduction

of the bydget deficit; It was reported-on 2 August that the cabinet suggested -

& -budget cut of 25 per cent. However, since only six per cent of expenditures

are for administration, it is doubtful that this item can be cut much, particu-
larly as-secrét service activities are reported to be on the increase,

|

|

|

| 0 op ssoE
L ER R
-
|
1
I
|
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13, - Chiang Kai-shek's elder son heads secret service coordinating ageney:
Chiang- Ching~kuo, -the-Ceneralissimo's elder son who heads the Political
Department of the Ministry of National Defense, has been named head of a
newly organized "Materials Group.! This organization, composed of five

. units totaling approximately 200 employees, was established by the Gener~
alissimo during early August and is attached to his office, Its duties are
1A to coordinate the work of all secret service agencles,

25X1A

Lomment: The organization of the Materiasls Group 1s probably an answer
to the recommendation by the Americsn Military Advisory Group that the po-
litical Department be deactivated because it constituted a major obstacle to
the group's program. The cost along of operating the Pelitical Department
was reported to have exceeded the cost of maintaining four army divisions,
It appears, however, that rather than eliminating the Political Department
the Generalissimo may simply have changed its namse, _ ' ‘

|
|
i
f
|
|

I

|

I

|

X
|
i 1. KOREA. South Korean drought will cut rice orops While central Korea has
sufferéd from torrential pains during the past few weeks, rice-rich south-

| - western Korea has received an average rainfall of only one inch since early
l July, A preliminary survey of the drought-affected area reveals that the .
; rice crop in this normally fertile region may be cut as much as 30 per cent
|

|

|

|

I

|

|

|

i

|

|

below previous estimates., (R FBID Flimsy, Central News Taegu, 22 Aug 51).

- Comment:  The cumilative effect of the lack of farm labor and arimals,
the small fertilizer applicatior this year, and the drought may cause éven

more serious troubles for the South Korean economy than,had,been‘previously
. expected. o . :

15. Congresaional recbmhsndaﬁion for aid slash shakes Korea: Ambzssador
Mucel

© reports that the US Foreign Affairs-Gommitteela-recommendatipnufor
& 100 million dollar cut in ajd to Korea has caused "considerable consterna—-
tion" there. ROK Prime Minister Chang was subjected to severe questioning
by the National Assembly on the issue, and local newspapers have termed the
action as "frightening" and "disheartening (U Pusan 172, 22 Aug 51).

Comment: The ROK has received ‘similar shocks before; they have had
the salutary effect of sheking ROK: complacency over the prospect of an
indefinite continuance of large-scale: US aid., . ‘ '

16. JAPAN. Soclalist factions upite in anti-leftist move: ‘The right and center
© factlons of the SocialistaParty‘haVeEagraed to unite in an effort to end '
control by\thg_party'sgleft-wing factien, At. a conference held on 20 August,
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f&f'bggﬁngi; tzheenrmgri;zﬁ%yﬁzuperior left.-wing of the party hés 80
resist r -wing efforts to modify the three-

ﬁlazfoim (opposition to a separate treaty, oppositign to Usrgzszggint d

sutrality). Criticism of the party's unrealistic stand has incre se

The success of

dependent upon Soviet tactics at the peacs treaty confe;gzsmgqlic?. mey be
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SECTION 3 (WESTERN)

WESTERN EUROPE, Divergent British and French approaches are apparent in-
EastWest trade talks: The US observer at the Economic Commission for
Furope (BGLE) meeling on East-West trade which opened this week In Geneva,
is "impressed with the sharp differences" betwsen the position of the UK
and that of the other Western European delegations.

The UK hopes mainly that this meeting, 1f it achléves a.ny‘bhing, will
generate pressure on the Soviets to come to early terms with the UK in the
bilateral negotiations previously initiated. The UK is principally desirous
of obtaining up to one million tons of coarse graln, but is not prepared
to present a list of -goods in exchange.

France intends to comply fully with Chairman Myrdal's suggestions for
an exchange of information on both grain requirements and counter-deliveries.
The French list of goods available for export to Eastern Europe covers a
rather wide range, principally construction equipmsnt, machinery such as
small tractors and textile machines, textiles, and cargo ships of unspecified
tonnage, France is determined "to go to all reasonable lengtha" in this
meeting in order both to obtain.more background information on possibilities
of trade with the USSR and to make 1t :!anossible for the Soviets to blame
France should the meeting faill.

The Danes plan to pursue about the same tactics as the French, and have
met a negative response in approaching the British for a pooling of purchases
and deliveries.

The US observer considers that Western Ewropean collaboration is tclearly
desirable™ should this meeting have results, since no nation except the UK
would otherwise avoid the Mexcessive danger of Soviet blackmail. (8 Geneva’

164, 21 Aug 51)
Comment: In :E'ecent bilateral negotiations the Soviet Orbit has been

_ doing some hard bargaining, with decreasing success, to obtain Western

strategic materials in exchange for needed commodities,

The Western European nations, faced with a decline in their living
standards, are eager to obtain cheap Eastern European raw materiszls and
foodstuffs, In addition, both France and the UK are intensifying their
gsearch for non~dollar industrial markets in view of the declining opportuni-

- ties to develop sales to the dollar area.

AUSTRIA. Government adopts emergency measures in current meat crisis: The
fconomic Conbrol Board on 20 August ﬁec{aaa tTo retain prevailing price
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cellings for meat products and to improve the supply situation by increasing
imperts. Augmented deliveries from Yugoslavia and Demmark are expected to
mitigate the shortages; a ministerial commitiee will examine the problem

of increased foreign exchange allocations to pay for the foreign suppliss.

" Beginning 2k August, two meatless days a week will be enforced and penal
meagures will be applied im cases of infractions, Spokaesmen for the meat
industry continue %o phift responsibility elsewhere, blaming price ceilings,
excessive Austrian éxports, and inadequate gupplies of foreign and domestic
meat for the crisis, ' (R FBIS-Raveg and Red-White-Red, 20 Aug 51)

Comment: Having previously enjoyed a highly favorable supply situation,
Austria 15 now faced with the problem of almost total unavailability of meat
products. Although post-war recovery of the Austrian livestock industry

. showed signs of levelling off last year, domestic production approaching
pre-war levels and increasing imports lend gubstance to the allegation that
the sudden shortage is largely attributable to famer resistance to price
cellings, It 1s unlikely that the Government will socon tolerate any upward
adjustments in meat prices. : ' '

ECA proposes emergency assistance in Austro-Polish coal dispute:
ECA Washington has advised the U5 lLegabion in Vienna that the US is prepared
to ship an additional 100,000 tons of Americ¢an coal on an emergency basgis,
.should trade negotiations with the Poles for coal be breken off, If Austrian
transportation facilities can handle the emergency shipment, US coal trans-
ported to Austria during the months of August and September will, under the
proposed plan, total some 500,000 tons. Should agreement, with Poland
ultimately be reached, the additional coal will be stockpiled., (S ECA/W
Control 74,23, 17 Aug 51) : : .

' "Comment: Austro-Polish trade negotiations have been stymied for some

| weeks over Folish demands for embargoed ball bearings in return for Polish

cocal essential to Austrian industry and public utilities (see 0CI Daily
Digest, 8 Aug 51). A suspicion that the magnitude of Polish demands may
have been exaggerated by Austrian negotiators has proved unfounded, and the
original estimate that the Poles are requesting some $600,000 worth of
embargo-type goods is now believed accurate, Inasmuch as the proposed one-
year trade sgreement will provide Austria with a million metric tons of
Polish coal at the rate of 80,000 tons per month, it is apparent that the
emergency shipment of US coal will be a temporary solution., .

T ¥

CORRECTION: In a repent report on Soviet purchases of almonds in southern
see Daily Digest, 20 Aug 51, Western Section, Item #7, pp. 12, 13)

it was stated that US Embassy Rome was digsturbed not only by the political

leverage which these purchases might give Italian Communists in the local
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elections, but alsc by the possibility that the purchased products would
be used for the ecultivation of bacilli and hence for bacteriological war-
fare, However, sweet almonds, which have & number of pharmaceutical ap-’
plications, are not used in any recognized bacteriological media. - It is
possible that almonds might be used in small quantities to enharice the
growth of certain bacteria. These cultures, howsver, need not necessarily
be intended for bacteriological warfare. ‘ :

‘TOP SECRET : |
Approved For Release 2001/09/06 : ﬁlA-RDP?STO"I 146A000300460001-9 o
. » _ 23 Aug 51




I
| -
| ow : TOP SECRET
<UNCLASSIFIED when bleplorSQ8 SYHF Reteasel'2dutie9/be SOTALRDPTITOMEERICUITRIEO0HRb or declassi
ched from controlle

: ﬁ!éd when filled in form is deta ocument, _

| CONTROL AND COVER SHEET FOR TOP SECRET DOCUMENT . 5

. |

DOCUMENT DESCRIPTION REGISTRY P
SOURCE CIA COYTREL NO.

| | 75/ s
Doc.| No. : X DATE DOCUMENT RECEIVED E
DOC. . DATE c
COPY|ND, ‘ LOGGED BY R
NUMBER OF PAGES ' E
NUMB;ER OF ATTACHMENTS T

I
ATTENTION: This form will be pleced on top of and attached to each Top Secret document received by the Central Intelligence Agency
or clgssified Top Secret within the C!A and will remain attached fo the dooument until such time as {t is downgraded, destroyed, or
transmitted outside of ClA. Access to Top Secret matter is limited to Top Secret Conirol personnel ond those individwals whose official
duﬂe@ relate to the matter. Top Secret Control Oficers who receive and/or release the attached Top Secret material will sign Lhis form

and indicate period of ecustody in the lej/t-hand columns provided. Eoch individual who sees the Top Secret document will sipn and
tndicclztc the date of handling in the tight-hend columna.

REFERRED TO RECE IVED RELEASED SEEN BY
OFF,| CE 5IGNATURE DATE | TIME | DATE | TIME 51 GNATURE OFFICE/DIV, [ DATE

\
[}

Nowc:z OF DETACHMENT: When this form {5 detached from Top Secret taterial it shali be com;ptet:ed in the appropriate spaces below
and trtlmsm!ned to Central Top Secret Contro! jor record. '

DOWNGRADED DESTROYED DISPATCHED (OUTSIDE CIA)
TR BY (Signature} T0
|
BY (Signaturo) WITNESSED BY (Slgnature) BY (Signature)
i
errter Approved For Reléase 2001/09/06 : [CIN'RDP79TaT146£000300460001-9 °*™
FORM

873 26 vat 'n(,'.ou! E0ITIONS, ‘ TOP SECRET . . (40)




_ Approved For Relaaée 2001/09/06 : CIA-RDP79T01146A00g400460001:9 ™
TOP SECRET
23 August 1951 |
. ﬁch No.. 49312-A" / .
' Copy No, -~ ."_: -,

-\"

L T

- | S/S'CABLE SUPPLEMENT

_TO THE DAILY DIGEST

I\_Tot for dissemination outside O/CI and O/NE,

'Office of Current Mtelligence_

CENTRAL INTELLIGENCE AGENCY

This summary of signiﬁcant reports has been prepared prunarily .
for the internal use.of the Office of Current Intelligence. It does - |
‘not represent a complete coverage of all current reports in CIA . .
"' or inthe Office of. Current Intelligence. ~ Comments represent the .
; immediate views of the Offlce of Curriat Intelligence -

: v TOP SECR ET
: Approved For Release 2001.‘09[06 CIA RDP79T01146A000300460001-9




T Y

Approved For Relggse 2001/09/06 : CIA-RDP79T01146A0Q0800460001-9
SECRET

SECTION 2 (EASTERN)

1, PHILIPPIVES, US Embassy in Manila forecagts Huk military di sintegration:

The military digintegration of the Huke as early as November appears likely
if present pressures are continued, according to the US Embassy in Manila.-
Unless a "big and vichorious event in November," promised by their leaders,
is sufficiently successful to. ensure evéntual victory, the Huk rank and
file will cease iks astruggle.

The embassy adds that there is reason to believe that the Chinese Com-
munists are quietly organizing a stronger, more disciplined and more clan- -
destine f?rce-m':bh which eventually to supplant the Huks., (S S/S Manila 737,
21 Aug S1). : -

Comment;s Huk leadarship has long been recognized as Communist, but
the sTrength of the movement has been solidly based on agrgrian discontent.
With the armed forces providing the countryside with a certain degree of 7
security #nd with 2 mild improvement in evonomic. prospects, support from

" this quarter bscqmes dAfficult to maintain.

The prediction of a Woig eveut" in Novamnber is obscure bubt may derive
from a Huk belief that tho dlections at that time will inevitably be as
corrupt as those two yezars previously and that a resuliting popular revul-

-sion toward the govermment will emable the Huks to bid for powsr.

There have becn several recent reporisdndicating increasing Chinese
participation in the Philippine Communist movement and increasing depend- -
ence by Huk lsaders upon Chinese -Communists.

AUSTRALIA. Goverrment questions wisdom of suppression of all discussion
at San PFranciscor The Departmenl of Fxternal AfT#irs questions the dee
sirability of imposing wompletely rigid proceduras for the San Francisco
conference in advance and in isolation from the actual ecorfaorence atmos-
phere., It feels that a fim stand is possible without the suppressien of
all discussion, a move which might alienate some Asian support. (S S/S

Canberra 6L, 21 Aug 51).

Comment: The US has indicated that a £all exchange of views on the
treaty's Temms is conbemplated, it that no major revigions will be made,
This expression of concern undoubtedly stems from a fear that possible US

‘attempts to frustrate Soviet cbstructionism at the conference might lend

credenze to Soviet claims that the treaty is a white man's M"dictate."
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